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EXAMPLE VDIP INCENTIVE

- Project Overview: VDIP Incentive Calculation:

- Taxable Value: $10,000,000 - Base Reimbursement Tier: 65%

- Certificate of Occupancy (CO): 2030 - CRA Compression Multiplier (2030+):

- Site Size: 5+ Acres (qualifies for Area 65% %< 1.30 = 84.5%

Activation Bonus) - Area Activation Bonus (5+ Acres):+5%

- CRA Participation: 2031-2034 - Final Reimbursement Rate: 89.5%

- Combined Millage (City + County): Annual VDIP Benefit:

12.0838 mills $120,838 X 89.5% = $108,150
Estimated Total Benefit (4 Years

Annual TIF Generation: Remaining CRA Term):

$10,000,000 x 0.0120838 = $120,838 $108,150 x 4 =$432,600



Presenter Notes
Presentation Notes
This is an example of a $10m project that would qualify for the Vertical Development Incentive Program.  In summary: The project would receive approximately $108,150 annually, representing 89.5% of its generated tax increment. Over the remaining life of the CRA, the total estimated incentive is approximately $432,600.�And to note, the CRA compression multiplier (timing-based) and the area activation bonus (site-based) are distinct and non-overlapping incentives, ensuring proportional and defensible application.
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