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CITY OF PALM COAST, FLORIDA

For the Year Ended December 31, 2018

Market Update

Source: Bloomberg, latest data available as of 12/31/18. SAAR is seasonally adjusted annualized rate.
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CITY OF PALM COAST, FLORIDA

For the Year Ended December 31, 2018

Market Update

U.S. Treasury Curve

Source: Bloomberg, as of 12/31/2018.
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CITY OF PALM COAST, FLORIDA

For the Year Ended December 31, 2018

Market Update

FOMC “Dot Plot” – A Fourth 2018 Rate Hike in December

Fed Participants’ Assessments of “Appropriate” Monetary Policy
December 2018
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Source: Federal Reserve and Bloomberg. Individual dots represent each Fed members’ judgement of the midpoint of the appropriate target range for the federal funds rate at each year-end. Fed
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CITY OF PALM COAST, FLORIDA

For the Year Ended December 31, 2018

Market Update

Credit Spreads Widen with Market Volatility

 Volatility in equity markets in the fourth quarter caused an increase in demand for haven assets like Treasury bonds, widening 
credit spreads further to the highest level since 2016.

Yield Spread (OAS) of 1-5 Year AAA-A Corporate Index
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Source: ICE BofAML Indices, as of 12/31/2018. OAS is option-adjusted spread versus a comparable maturity Treasury.
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CITY OF PALM COAST, FLORIDA

For the Year Ended December 31, 2018
Earnings Summary

PFM Asset Management LLC Page 6 of 13

Sep-17 Dec-17 Mar-18 Jun-18 Sep-18 Dec-18
0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

$0

$50,000

$100,000

$150,000

$200,000

$250,000

Quarterly Interest Earnings Yield at Cost

$145,660

$224,348

51



CITY OF PALM COAST

For the Year Ended December 31, 2018

Portfolio Snapshot

Portfolio Statistics

As of December 31, 2018

$44,623,204

$44,454,164

$44,170,472

$189,981

$93,711

Accrued Interest:

Cash:

Par Value:

Total Market Value:

Security Market Value:

$44,492,777

2.71%

2.13%

AAAverage Credit: *

Yield at Cost:

Amortized Cost:

Yield at Market:

Effective Duration: 1.68 Years

Duration to Worst: 1.71 Years

Average Maturity: 2.17 Years

Credit Quality (S&P Ratings)

A 5.2% 
A-
4.8%

A+
5.8%

AA 2.3% 
AA-
3.1%

AA+
52.8%
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B B B +  

0.9%  
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* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.
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CITY OF PALM COAST

For the Year Ended December 31, 2018

Portfolio Performance

Portfolio Performance (Total Return)

Annualized Return

Effective 
DurationPortfolio/Benchmark 10 Year1 Year 3 Year 5 Year Since Inception 

(09/30/17) **

Current 
Quarter

CITY OF PALM COAST 1.68 1.10% -1.65% - - 1.17%

ICE BofAML 1-3 Year U.S. Treasury/Agency Index 1.80 1.29% -1.60% - - 1.07%

Difference 0.05%-0.19% - - - 0.10%

1.0%

0.8%

0.6%

0.4%

0.2%

0.0%

1.2%

1.4%

1.8%

Current Quarter 1 Year 3 Year 5 Year 10 Year Since Inception

1.10%

Portfolio performance is gross of fees unless otherwise indicated.  **Since Inception performance is not shown for periods less than one year.
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CITY OF PALM COAST UTILITY SYS REF 2013

For the Year Ended December 31, 2018

Portfolio Snapshot

Portfolio Statistics

As of December 31, 2018

Benchmark Eff. Yield: 2.39%

$2,705,956

2.55%

1.29%

AAAverage Credit: *

Yield at Cost:

Amortized Cost:

Yield at Market:

Effective Duration: 0.65 Years

Duration to Worst: 0.65 Years

Average Maturity: 0.66 Years

Credit Quality (S&P Ratings)
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Maturity Distribution
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100.0%
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Tre as ury

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.
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Par Value: $2,700,000

Total Market Value: $2,774,867

Security Market Value: $2,682,620

Accrued Interest: $11,220

Cash: $81,027
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CITY OF PALM COAST

PFM Asset Management LLC Page 13 of 13

For the Year Ended December 31, 2018

Appendix

IMPORTANT DISCLOSURES

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its 
accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as to 
what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven correct as 
actual events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Past performance does  not necessarily 
reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities.

     Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate.
Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value.

     In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and 
forward settling sales are excluded.

     Performance is presented in accordance with the CFA Institute’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees. 
Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative of 
future returns.

     Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets.

     Money market fund/cash balances are included in performance and duration computations.

     Standard & Poorʼs is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings.

     Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity.

     MBS maturities are represented by expected average life.
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