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Proposed Resolution 2024-38- Grant of Easements to DC BLOX for the Purpose of 
Undersea Cable Landings. 

From: 

Date: 

Item Name: 

Background: Over the course of the past approximately eighteen months, DC BLOX, an owner/operator 
of multi-tenant data centers throughout the southeastern United States, entered into discussions with 
several Flagler County governments about the construction of such a center in Palm Coast. City of Flagler Beach 
officials were not part of any broader conversations among other governments related to the proposed project. 

The original proposal sought landing sites for undersea cables at two locations: N. 11th Street and S. 6th Street. 
The proposed S. 6th Street landing site would have encumbered future use of the City parking facility, so an 
alternative landing location at Veterans Park was considered. That site was subsequently rejected by the 
City Commission, and DC Blox efforts returned to a modified S. 6th Street landing site within the S. 6th Street 
right-of-way rather than within the parking facility parcel. The landing at S. 6th Street also requires 
additional underground infrastructure at the Wickline Park property. 

Due to the complexities (financial and technical) of the project, the City retained a specialized consultant to 
assist the City. A copy of the report prepared by Mr. Michael Tammaro is attached. DC Blox has also submitted a 
proposal which is attached. In summary, the latest DC Blox proposal indicates that only the modified S. 6th 
Street landing site will be utilized (use of the N. 11th Street site will be "deferred"). DC Blox would receive thirty- 
five year easements on various parcels required for its infrastructure and a six-month temporary easement on 
the S. 6th Street parking facility for construction operations. 

Mr. Tammaro places a value of the S. 6th Street landing site at $1.2 million, a value to which the DC Blox 
proposal recognizes and accepts: "If we focus on a single landing site with six conduits, it also aligns with Mr. 
Tammaro’s NPV assessment of $1.2M for 6th St. South." Mr. Tammaro argues for fixed compensation associated 
with the $1.2 million value ($800,000 immediately and $400,000 and a defined future date) while DC Blox 
proposes for such compensation beyond the first three ($600,000, or $200,000 per cable) per conditional upon 
the addition of the final three cables. 

Fiscal Impact: If and when received, the compensation received from this project will be allocated to the City's 
General Fund. 

Staff Recommendation: Staff recommends a hybrid compensation proposal: $800,000 within ninety days after 
USACE/FDEP permits have been issued for construction; $200,000 in four years or the installation of a fourth 
cable, whichever is earlier; and $100,000 for each of the final two cables when installed. The associated 
easements would be reviewed and approved by the City Attorney. 
 
 
Attachments: Resolution 2024-28 
  Correspondence, M. Tammaro to Mayor, “Council” (Aug 8, 2024) 

  Correspondence, DC Blox to D. Martin, D. Smith (undated, but received Aug 8, 2024)

 






















































